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1.1

1.2

Chapter 1
GENERAL PROVISIONS

This chapter contains the following sections:

* 1.1 Short Title

e 1.2 Purpose

o 1.3 Applicability

* 1.4 Conflicts with Business & Commerce Code Section

Short Title
Transportation Code Section 501.001
This chapter may be cited as the Certificate of Title Act.

The Certificate of Title Act was enacted in 1939 by the 46th Texas Legislature and created
a public policy for titling of motor vehicles in Texas.

On May 3, 1941, the 47th Texas Legislature amended the Certificate of Title Act to
change the state agency responsible for titling motor vehicles from the Texas Department
of Public Safety to what was then called the Texas Highway Department. Later the
department became the Texas Department of Transportation. Now the Texas Department
of Motor Vehicles provides these services.

Effective Dates:

* Motor Vehicles - October 1, 1939

* House Trailers - July 1, 1947

* Trailers and Semitrailers - August 11, 1959

e Camper Trailers - September 1, 1967

» Off-Highway Motorcycles - September 1, 1975

» Mopeds - September 1, 1983

» ATVs - September 1, 1985

» Recreational Off-Highway Vehicles - September 1, 2009

Purpose
Transportation Code Section 501.003
This chapter shall be liberally construed to lessen and prevent:

(1) the theft of motor vehicles;

(2) the importation into this state of and traffic in motor vehicles that are stolen;
and

(3) the sale of an encumbered motor vehicle without the enforced disclosure to
the purchaser of a lien secured by the vehicle.
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Applicability

1.3 Applicability
Transportation Code Section 501.004

(a) Except as provided by this section, this chapter applies to all motor vehicles,
including a motor vehicle owned by the state or a political subdivision of the

state.
(b) This chapter does not apply to:

(1) atrailer or semitrailer used only for the transportation of farm products if the
products are not transported for hire;

(2) the filing or recording of a lien that is created only on an automobile
accessory, including a tire, radio, or heater;

(3) a motor vehicle while it is owned or operated by the United States; or

(4) a new motor vehicle on loan to a political subdivision of the state for use only
in a driver education course approved by the Central Education Agency.

See Chapter 5, “Certificate of Title Requirements”, for more information.

1.4 Conflicts with Business & Commerce Code Section
Transportation Code Section 501.005

Chapters 1-9, Business & Commerce Code, control over a conflicting provision of this
chapter.
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Chapter 2
ADMINISTRATION

This chapter contains the following:

* 2.1 Department Administration

e 2.2 County Administration

o 2.3 Title Transaction Assembly Procedures

2.1 Department Administration

Rules; Forms

Transportation Code Section 501.0041
(a) The department may adopt rules to administer this chapter.

(b) The department shall post forms on the Internet and provide each county
assessor-collector with a sufficient supply of any necessary forms on request.

Processing Of Application; Rules

This section delegates authority to the department to adopt administrative rules and
regulations necessary to administer the Certificate of Title Act. The majority of
regulations governing the titling of motor vehicles are found in this Act and you may find
the adopted rules in the Texas Administrative Code, Title 43, Chapter 217.

There are many forms shown in this manual that are prescribed (approved) but not
required by the department. The information and signatures requested on the forms
provide guidelines of what is legally required for different situations.

Customer Inquiries

The Texas Department of Motor Vehicles (TxDMV) maintains a telephone information
center to provide title and registration service support. The Call Center's telephone number
is (512) 465-3000 or toll-free 1-888-368-4689. Send written correspondence to TXDMYV -
VTR, 4000 Jackson Ave, Austin, Texas 78731 or by internet at ww. txdmv.gov/. In
addition, there are TXDMV Regional Service Centers located in various counties
throughout the state to provide support and assistance to the local county tax
assessor-collectors, law enforcement agencies, and the general public.

Release of Information

The release of information contained in VTR's motor vehicle records is restricted by the
Texas Motor Vehicle Records Disclosure Act (Transportation Code, Chapter 730), and the
federal Driver's Privacy Protection Act 18 U.S.C. 2721-2725).

VTR provides non-personal information, such as vehicle specific information including
year, make, model, weight, and the registration or title/document numbers and status,
without restriction in response to an inquiry by vehicle identification number (VIN).
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2.2

County Administration

VTR cannot disclose personal information (names and addresses) within the department'’s
motor vehicle records unless a person requesting the information submits a written request
(Request for Texas Motor Vehicle Information, Form VTR-275 with a revision date of
5/2005 or later) and certifies:

» they are a subject of the record;
» they have written authorization from a subject of the record; or
» the intended use is for one of the permitted uses defined by law.

VTR cannot disclose motor vehicle record information in response to a telephone inquiry
by license plate number. The only exception to this law is a subpoena or court order that
orders VTR to provide a title history or copies of the vehicle's documents. On receipt of a
subpoena or court order, VTR must provide the requested information and a Form
VTR-275, is not required.

Requests from Incarcerated Individuals

VTR may also deny requests for motor vehicle record information from individuals who
are incarcerated (imprisoned or confined in a correctional facility) pursuant to
Government Code, §552.028. (Refer to the Motor Vehicle Registration Manual for
additional information.)

Vehicle Record (History)

VTR images and maintains a record of all evidence submitted in support of an application
for Texas title for a period of ten years. If there is a question as to the legality of a transfer
of a motor vehicle, the transaction documents may be used to determine if the transfer was
fraudulent. A court of competent jurisdiction must make this determination.

VTR only provides copies of any documents contained in a vehicle record to persons who
complete a Request for Texas Motor Vehicle Information, Form VTR-275 with a revision
date of 5/2005 or later. (Refer to the Release of Information section above.)

County Administration

Acts by Deputy County Assessor-Collector

Transportation Code Section 501.136

A deputy county assessor-collector, other than a limited service deputy appointed under
Section 502.112, may perform the duties of an assessor-collector under this chapter.

Duty of and Responsibilities of County Assessor-Collector

Transportation Code Section 520.005
(a) Each county assessor-collector shall comply with Chapter 501.

(b) An assessor-collector who fails or refuses to comply with Chapter 501 is liable on
the assessor-collector's official bond for resulting damages suffered by any
person.
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(c) Notwithstanding the requirements of Sections 520.008 and 520.0091, the
assessor-collector may license franchised and non-franchised motor vehicle
dealers to title and register motor vehicles in accordance with rules adopted under
Section 520.004. The county assessor-collector may pay a fee to a motor vehicle
dealer independent of or as part of the portion of the fees that would be collected
by the county for each title and registration receipt issued.

The county tax assessor-collectors and their deputies may not accept an application for
title unless the evidence of ownership and supporting documents are in proper order and
comply with the provisions of the Certificate of Title Act.

Violation by County Assessor-Collector; Penalty

Transportation Code Section 520.014

() A county assessor-collector commits an offense if the county assessor-collector
knowingly accepts an application for the registration of a motor vehicle that:

(1) has had the original motor number removed, erased, or destroyed; and
(2) does not bear a motor number assigned by the department.

(b) An offense under this section is a misdemeanor punishable by a fine of not less
than $10 and not more than $50.

2.3 Title Transaction Assembly Procedures
This section contains county tax assessor-collector title transaction assembly procedures.

Assembly

Assemble documentation in the following order for each title transaction and securely
staple together one inch from the top left corner:

1. Title Application Receipt, VTR-500-RTS

2. Application for Texas Certificate of Title, Form 130-U and, when applicable, followed
by Application for Title Only, Form VTR-131.

3. Supporting Evidence of Ownership:

* Manufacturer’s Certificate of Origin (MCO)

» Texas Certificate of Title, Form 30-C

» Texas Certificate of Title, Certified Copy Form 30-CCO
* Negotiable out-of-state title

» Out-of-state/country registration receipt

» Foreign evidence of ownership

» Valid court order

» County Tax Assessor-Collector’s Ruling

» Original surety bond or Certificate of Title Surety Bond, Form VTR-130-SB (and if
applicable) a Surety Bond Rider and a Power of Attorney
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Note: Surety Bonds must be filed at the county within 30 days from the effective
date of the bond.

4. Other Supporting Evidence:

» Tax Collector’s Receipt for Texas Title Application /Registration/Motor Vehicle Sales
Tax, Form VTR 31-RTS

» Dealer’s Reassignment of Title for a Motor Vehicle, Form VTR 41-A

» Power of Attorney to Transfer Motor Vehicle, Form VTR-271

* Power of Attorney for Transfer of Ownership to a Motor Vehicle, Form VTR-271-A
» Bill of Sale

» Application for Farm Trailer/Semitrailer, Farm Truck, or Farm Truck Tractor
License Plates, Form VTR-52-A

» The Department’s “Rejection” letter establishing the amount of the bond
» Tax Collector Hearing / Bonded Title Application, Form VTR-130-SOF

» documents used to establish the bond amount (i.e., photocopies or printouts of the
applicable reference pages or the original appraisal of the vehicle).

5. For persons claiming the motor vehicle sales tax orthopedically handicapped
exemption, a Texas Motor Vehicle Orthopedically Handicapped Exemption
Certificate, Form 14-318.

6. Out-of-state Vehicles:

» Vehicle Identification Number Self -certification, Form VTR-272-B
» Identification Certificate (Out-of-state Vehicles), Form VI-30 or VI-30-A

» Request for Pencil Tracing of Vehicle Identification Number (VIN), Form
VTR-301 or

» Statement of Physical Inspection, Form VTR-270
Note: The above is not intended as an all inclusive list of supporting evidence.

Bundle Order

See Figure 2-1 for an example of how to bundle documents for delivery to VTR.

1. Top of Bundle: Specially Marked Envelopes (for example, Rejections, Special
Handling, Bonded Titles, Lemon Laws, Resubmits, Red Flag, and Exam Required)

Note: Always place photocopies of rejections on the top of the bundle

2. Middle of Bundle: Title Package Report(s)

3. Bottom of Bundle: Transactions and Supporting Documentation
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Figure 2-1 Title Package Report Assembly Procedures

Bundle Notes
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All work must be from the same date.
Bundles should be no larger than six inches in height.

Secure bundles with rubber bands.

Do not:

» split or separate workstations from their Title Package Report.
» staple the Title Package Report to transactions or envelopes.

» submit Non-Title Vehicle Receipts, Additional Collections Receipts, Funds
Remittance Reports, Funds Summary Reports, or Voided Transactions.

Specially marked envelopes always go on top of the Title Package Report(s) for each

bundle.

Consolidating Multiple Workstations
1. Staple the respective Title Package Reports together (RTS POS5911).

2. Do not staple the Title Package Report to transactions or envelopes.

3. Workstation bundles should contain all the transactions listed in the Title Package

Reports.

Motor Vehicle Title Manual
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4. Bundle transactions requiring special handling together and place them in a separate
envelope marked with the appropriate special category (e.g., Special Handling,
Bonded Titles, Lemon Laws, Resubmits, Red Flag, Exam Required, and Rejections).
These envelopes should be placed on top of the Title Package Report(s).

Figure 2-2 Consolidating Multiple Workstations

H Dronmertaion

Special Categories and Examples of Transaction Types

This section describes transactions requiring additional processing within VTR. Submit

special handling transactions in 8 ¥2” x 11" specially marked envelopes or under a colored
cover sheet.

Special Handling

These include transactions in which license plates are not directly issued by the county
(e.g., CMOH, LOV, Honorary Consul, Foreign Organization, etc.)

Bonded Titles
Transactions supported by Certificate of Title Surety Bond
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Resubmits

Transactions corrected outside of RTS (for example, application errors, document errors,

missing supporting documentation, etc.)

Do not include “Rejection Correction” transactions (for example, data entry errors

corrected through RTS).
Red Flag

These include suspicious documentation that suggests possible odometer tampering or

fraud.
Exam Required

Only submit those transactions that the county considers “Questionable” and that you
would request headquarters to re-examine. DO NOT submit every transaction regarding

Rebuilt Salvage, Out of State, etc.
Rejections

“Photocopies” of the Title Application Receipt Form VTR-500-RTS with the word
“Rejection” printed on the face of each form. Do not submit original title transactions. The
rejected transactions must stay with their respective Title Package Report and workstation

bundle.
Registration Purposes Only (RPO)

All RPO transactions without registration (apportioned trucks and five year token trailers).

Mailing Instructions

Table 2-1  Mailing Instructions

FTansacUon

ddress ‘

Mail Assembled Title Package Reports
To:
(Do not include checks)

Mail Overnight/Courier Services To:
(Do not include checks)

Mail All Negotiable Checks, Currencies,

Or Funds Remittance Reports To:

Motor Vehicle Title Manual 2-7

Vehicle Titles and Registration Division
Texas Department of Motor Vehicles
PO Box 26420

Austin, TX 78755-0420

Vehicle Titles and Registration Division
Attn: TCS

4000 Jackson Avenue, Building 1
Austin, TX 78731

Finance Division
PO Box 5020
Austin, TX 78763-5020
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Chapter 3
FEES

This chapter contains the following sections:

» 3.1 Collection and Disposition of Title Application Fees

e 3.2 Certain Military Personnel Exempt From Title Fees

» 3.3 Delinquent Transfer Penalty

» 3.4 Allocation of Transfer Fees

» 3.5 Nonrepairable or Salvage Vehicle Title Application Fees
» 3.6 Rebuilt Salvage Fees

» 3.7 Title Fee Chart

3.1 Collection and Disposition of Title Application Fees
Transportation Code Section 501.138

(a) An applicant for a title, other than the state or a political subdivision of the
state, must pay the county assessor-collector a fee of:

(1) $33 if the applicant’s residence is a county located within a nonattainment
area as defined under Section 107(d) of the federal Clean Air Act (42 U.S.C.
Section 7407), as amended, or is an affected county, as defined by Section
386.001, Health and Safety Code; or

(2) $28 if the applicant’s residence is any other county.

(b) The fees shall be distributed as follows:
(1) $5 of the fee to the county treasurer for deposit in the officers' salary fund;
(2) $8 of the fee to the department:

(A) together with the application within the time prescribed by Section
501.023; or

(B) if the fee is deposited in an interest-bearing account or certificate in the
county depository or invested in an investment authorized by Subchapter
A, Chapter 2256, Government Code, not later than the 35th day after the
date on which the fee is received; and

(3) the following amount to the comptroller at the time and in the manner
prescribed by the comptroller:

(A) $20 of the fee if the applicant’s residence is a county located within a
nonattainment area as defined under Section 107(d) of the federal Clean
Air Act (42 U.S.C. Section 7407), as amended, or is an affected county, as
defined by Section 386.001, Health and Safety Code; or

(B) $15 of the fee if the applicant’s residence is any other county.
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Certain Military Personnel Exempt From Title Fees

(c) Fees collected under Subsection (b) to be sent to the comptroller shall be
deposited to the credit of the Texas Mobility Fund, except that $5 of each fee
imposed under Subsection (a)(1) and deposited on or after September 1, 2008, and
before September 1, 2015, shall be deposited to the credit of the Texas emissions
reduction plan fund.

(d) [Expires August 30, 2019] The comptroller shall establish a record of the amount
of the fees deposited to the credit of the Texas Mobility Fund under Subsection
(b-1). On or before the fifth workday of each month, the department shall remit to
the comptroller for deposit to the credit of the Texas emissions reduction plan fund
an amount of money equal to the amount of the fees deposited by the comptroller
to the credit of the Texas Mobility Fund under Subsection (b-1) in the preceding
month. The department shall use for remittance to the comptroller as required by
this subsection money in the state highway fund that is not required to be used for
a purpose specified by Section 7-a, Article VIII, Texas Constitution, and may not
use for that remittance money received by this state under the congestion
mitigation and air quality improvement program established under 23 U.S.C.
Section 149.

(e) [Expires August 31, 2019] This subsection and Subsection (b-2) expire August 31,
2019.

(f) Of the amount received under Subsection (b)(2), the department shall deposit:
(1) $5 in the general revenue fund; and

(2) $3 to the credit of the state highway fund to recover the expenses necessary to
administer this chapter.

(g) The county owns all interest earned on fees deposited or invested under Subsection
(b)(2)(B). The county treasurer shall credit that interest to the county general
fund.

The county tax assessor-collector must report the department’s share of title fees, together
with all applications for title that are filed, within 24 hours after receipt. However, the tax
collector may defer remittance of the fees for no more than 34 days provided the fees are
deposited in an interest bearing account or certificate in the county depository or any
investment authorized under the Public Funds Investment Act (Government Code,
Chapter 2256). All interest earned under these conditions belongs to the county. If interest
is earned on State funds deposited outside the county depository, or if interest is earned on
State funds covering periods in excess of the 34 days, the interest belongs to the
department.

Certain Military Personnel Exempt From Title Fees

Texas Government Code, Section 431.039, exempts military personnel who are being
deployed to serve in a hostile fire zone from payment of the $28/$33 title application fee.
(Refer to Table 3-1.) The exemption from payment applies only to title application
transactions in which the service member is an applicant and is subject to payment of a
title application fee. To receive the exemption, the person must be a member of the:

* United States Armed Forces on active duty in a hostile fire zone (See Table 3-1).
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» National Guard on federal active duty in a hostile fire zone

An applicant must present a copy of their military orders as proof of being deployed to
serve in a hostile fire zone (refer to the Military Orders Example). Counties must review
the military orders to determine the deployment location. The “Purpose” area on most
military orders provides the purpose of the orders, such as “Mobilization for Operation
Iragi Freedom”. In some cases, the “Report” to area only provides where the member is to
go for deployment preparation and not necessarily where they are being deployed.

If the applicant is eligible, the county tax office must write “Military/Exempt” to the right
of the application fee area in Box 21 of the Form 130-U to indicate the applicant was
exempted from payment.

Hostile Fire Zones as Designated by the Secretary of Defense

Table 3-1 Hostile Fire Zones

Country/Area

Afghanistan Kyrgyzstan
Algeria Lebanon
Arabian Peninsula Liberia
Azerbaijan Libya
Bahrain Malaysia
Burundi Montenegro
Chad Oman
Colombia Pakistan
Congo, Dem Rep of Philippines
Cote D’lvoire Qatar

Cuba - Guantanamo Bay Detention Rwanda
Facilities only

Djibouti Saudi Arabia

East Timor Serbia (includes province of Vojvodina)
Egypt Sierra Leone

Eritrea Somalia

Ethiopia Sudan

Greece - Athens area Syria

Haiti Tajikistan

Indonesia Tunisia

Iran Turkey

Iraq Uganda

Israel United Arab Emirates
Jordan Uzbekistan

Kenya Yemen

Kosovo Yugoslavia

Kuwait

Water Areas

Persian Gulf Gulf of Aden

Red Sea Somalia Basin (1110N3-05115E2,

Gulf of Oman 0600N6-04830E5, 0500N5-05030ES8,

Arabian Sea north of 10 degrees N lat. 1130N5-05334E5; 0500N5-05030ES8,

& W of 68 degrees E long 0100N1-04700E1, 0300S3-04300E7,
0100S1-04100E5, 0600N6-04830E5)

Mediterranean 26° 00’ E longitude, extending north to 34° 35’ N
latitude, extending west to the East Coast of
Tunisia

Source: Department of Defense Press Operations, August 2011

Motor Vehicle Title Manual 3-3 TxDMV January 2013



Certain Military Personnel Exempt From Title Fees

Military Orders Example
NATIONAL GUARD DEPLOYMENT ORDERS (FEDERAL ACTIVE DUTY)

TEXAS MILITARY FORCES
Army National Guard

Post Office Box 5218
Austin, Texas 78763-5218

ORDERS 220-286 08 August 2007
DOE, JOHN A. 000-00-0000 1LTE BRIGADE TEAM 1
(8BBM3-960) PO BOX 5218 AUSTIN TX 78763

You are ordered to active duty as a member of your Reserve Component Unit for
the period indicated unless sooner released or unless extended. Proceed from
your current location in sufficient time to report by the date specified.

You enter active duty upon reporting to unit home station.

REPORT TO HOME STATION: 20 September 2007, W8BB BDE TNG TM 3 TXARNG EL
JF(W8BBM3),2200 W. 35TH ST., AUSTIN,TX 78703

REPORT TO MOB STATION: 23 September 2007, Ft Riley, KS

Purpose: OPERATION ENDURING FREEDOM OEF)

Mobilization Category Code: G
Additional instructions:

(a) "Pursuant to Presidential Executle Order 13223, DTD 14 SEP 01, you are
relieved from your present reserv§ component status and Rre ordered to
report for a perjosd ~f aotiva didaRnot + ed 25 daysjor mobilization
processing. Proc{ States type of Deployment in sufficidit time to
report by the daj OEF=Afghanistan OIF =Iraq |y for active\duty you fail
1o meet deployme TC TeUTCar STanuarusS (WITcTTeT because of a Yemporary

(b) or permanent medical condition, then you may be relea NonﬁaHy has
returned to your prior Reserve status, and returned t| this also
subject to a subsequent order to active duty upon res
disqualifying medical condition. If, upon reporting for active duty, you
are found to satisfy medical deployment standards, then you are further
ordered to active duty for a period not to exceed 400 days, such period

(c) to include the period (not to exceed 25 days) required for mobilization
processing."

The mobilization period may be shortened or extended depending on mission
requirements.

(d) You are ordered to active duty with the consent of the Governor.

Transport of personal weapon is not authorized. Commercial air authorized
for emergency returns. Unit members will travel as group. Excess baggage is
authorized, not exceed four pieces.

(e) Travel will be paid for one time travel from home duty station to mob
station and back and includes travel and per diem from home stations/
mobilization station or duty location/and return to home station as well
as non-temp storage. Individual soldiers whose duty station is different
from mob station will receive funding for one time travel and return from
mob station to the duty station using the listed fund cites.

() Multiple trips such as soldiers who will visit installations across the
country conducting inspections will be funded by the MACOMS® mission funding
unless specific funding ERF, D has been provided by the army budget office
for the mission.

ORDERS 220-286 HQ TX NG, OTAG, 08 August 2007

Motor Vehicle Title Manual 3-4 TxDMV January 2013



Certain Military Personnel Exempt From Title Fees

Additional instructions (cont):
(g) Following statement must be included on each individual mobilization
order: Family members may be eligible for TRICARE (military health care)
benefits. For details call 1-888-DoD-CARE (1-888-363-2273) or go to web
address www.tricare.osd.mil/reserve/ or email TRICARE help@amedd.army.mil
Unit SM will mobilize with Organizational Clothing Issue and Equipment.
Units will be processed on active duty at their assigned mob station.

(h) Soldier will hand-carry(if available) complete MPRJ health and dental,
training and clothing records, if moving as an individual. Bring copies
of rental or mortgage agreement, marriage certificate, birth certificate,
birth certificate of natural children, or documentation of dependency or
child support. Bring copies of family care plan, wills, power of
attorney, and any other documentation affecting the soldier®s pay status.

(1) The mobilization period may be shortened or extended depending on mission
requirements.

Weapons are authorized to be transported in performance of duty per
Federal Regulations.

(J) RC units and individuals: If you have questions regarding your employment
and reemployment rights, call 1-800-336-4590 (National Committee for
employer support of the Guard and Reserve) or check on line at WW_ESGR.ORG

(k) OPERATION ENDURING FREEDOM

(1) The National Defense Authorization Act 2004 sec 703 authorizes early eli-
gibility for health benefits. A member of the Reserve component who issued
a delayed-effective-date active-duty order, or is covered by such an order,
that is for a period of active duty of more than 30 days, in support of a
contingency operations, as defined in 10 USC(a)(13)(B), shall be eligible
along with member®s dependents, for medical and dental care, on either the

(m) date of issuance of such an order, or 60 days prior to mobilization,
whichever is later.Army One Source is available to assist Soldiers and family members to
solutions in dealing with life"s issues and questions during deployments.
Contact by phone at(US 1-800-464-8107 or outside the US at 1-484-530-5889)

(n) Pertaining to Permanent Order No. 1A-07-131-072

(0) HQ"s 1st U.S. Army, 4705 N. WHEELER DRIVE, FOREST PARK, GA

(p) Meals and lodging will be provided at no cost to the Soldier. Claims for
reimbursement require a statement of non-availability control number.

(g) For unresolved pay issues, contact the ARNG Pay Ombudsman at toll-free
1-877-ARNGPAY or by email at ARNG-MILPAY@ARNG-FSC.NGB.ARMY _MIL

FOR ARMY USE
Auth: TITLE 10 USC, SECTION 12302/HQDA MSG 092139ZMay07/DAMO-ODM/: ORD
TYP/MOBORD/HQDA No. 1288-07

Acct clas:

Off pay/alw: 24961.010.0000 01-1100 PIW1CO0 11**/12** VFRE F3203 5570 S12120
S12120(0EF)

S12120(0EF)

HOR: 000 BRAE MOSS , SAN ANTONIO TX78249

DOR: 15-JUN-02

PEBD: 17-MAY-91

Security Clearance: S

ORDERS 220-286 HQ TX NG, OTAG, 08 August 2007

FOR THE ADJUTANT GENERAL:

N\N\N\\N\NN\\\\\\///777//7/77/

\\ HQ, TXARNG //
\\ OFFICIAL //
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3.3 Delinquent Transfer Penalty
Transportation Code Section 501.146

(a) If the application for the transfer of title is not filed during the period provided
by Section 501.145, the late fee is to be paid to the county assessor-collector
when the application is filed. If the seller holds a general distinguishing number
issued under Chapter 503 of this code or Chapter 2301, Occupations Code, the
seller is liable for the late fee in the amount of $10. If the seller does not hold a
general distinguishing number, subject to Subsection (b) the applicant's late fee
is $25.

(b) If the application is filed after the 60th day after the date the purchaser was
assigned ownership of the documents under Section 501.0721, the late fee imposed
under Subsection (a) accrues an additional penalty in the amount of $25 for each
subsequent 30-day period, or portion of a 30-day period, in which the application
is not filed.

(c) Subsections (a) and (b) do not apply if the motor vehicle is eligible to be issued:
(1) classic vehicle license plates under Section 504.501; or
(2) antique vehicle license plates under Section 504.502.

Transfer Requirements

The purchaser of a vehicle (dealers exempted) must, within 30 days of the date of
assignment, file an application for transfer of title and registration with the county tax
assessor-collector, if required. If the purchaser fails to apply for title within the 30 day
filing period, a delinquent transfer penalty is assessed.

Note: Active duty military personnel must file transfers within 60 days after the
date of sale or pay a delinquent transfer penalty.

The amount of the delinquent transfer penalty varies dependent on when the transaction is
filed and who is filing the transaction.
This statute makes no provisions for anyone to waive the delinquent transfer penalty when
the penalty is due.

Filing Period

Thirty days starts with the day following the date of assignment on the title. Use the date
of assignment on the title and the filing date in determining the thirty day or sixty-day
period.

Filing Date

The date an application is accepted by a county tax assessor-collector’s office is the
official filing date. This date is indicated on the Title Application Receipt, Form
VTR-500-RTS, or Form VTR-31-RTS and on the application.
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Determining Date of Assignment
When available the date of assignment on the Certificate of Title or MCO should be used.
If unavailable, to determine the date of assignment/sale:
» Court Orders:
a. Use the date on the Bill of Sale; if not available, then

b. Use the date the court order was signed by the judge (or made effective)

» Bonded Titles and Title Hearings:
a. Use the date on the Bill of Sale; if not available, then

b. Use the date on the TXDMV Rejection Letter or the Hearing Date

Penalty Amounts

General Public

When an application is filed on the 31st day after the date of sale or later (except military)
and is subject to delinquent transfer penalties, the penalties are:

o $25 if filed on the 31st day after the date of sale; and
» an additional $25 for each subsequent 30 day period or portion of a 30 day period
Motor Vehicle Dealers

When a transaction is filed by a Texas licensed dealer on or after the 31st day after the
date of sale, the transaction is subject to a delinquent transfer penalty of $10, regardless of
how late it is filed.

Seller-Financed Sales

When a seller-financed transaction is filed on the 46th day after the date of sale or later,
the transaction is subject to a delinquent transfer penalty of $10 regardless of how late it is
filed.

Military Personnel

When an application is filed on the 61st working day after the date of sale or later it is
subject to delinquent transfer penalties as follows:

» $25 if filed on or after the 61st day after the date of sale; and
 an additional $25 penalty for each subsequent 30 day period or portion of a 30 day
period.

Note: Transfers prior to January 1, 2008 have a flat $10 delinquent transfer
penalty. HB 481 from the 80th Texas Legislative Session increased the penalty
from a flat $10 fee to the monthly fees, however Section 5 of that bill
“grandfathered” transfers prior to the effective date of January 1, 2008.

Collection of Delinquent Transfer Penalties

Counties should collect all delinquent transfer penalties in accordance with the following
types of ownership documents (regardless of whether the vehicle is currently registered):

» Manufacturer Certificate of Origin (MCO)
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Out of State Certificate of Title

Original Texas Certificate of Title

Certified Copy of a Texas Certificate of Title
Form 97, U.S. Government Certificate to Obtain Title to a VVehicle
Government Bill of Sale

Auction Sales Receipt

Bonded Titles

Court Orders

Title Hearings

Storage Liens

Mechanic's Liens

Foreign Evidence

Heirship Form

Military Registration

Repossession

Previously Registered as Exempt

Note: The delinquent transfer penalty should only be collected if a vehicle was

previously registered with Exempt license plates and is transferring to a
non-exempt license plate.

Out of State

Under the Tax Code, sales tax collection begins when the vehicle enters the state, whereas
Transportation Code, Section 501.145 requires the date of assignment to be used. The
Date of Assignment and Sales Tax Date are currently one and the same in RTS. For
out-of-state titles and out-of-state Manufacturer's Certificate of Origin (MCO) transfers,
use the first documented date in Texas to calculate the sales tax penalty. The delinquent
transfer penalty located on the Sales Tax (TTL012) screen in RTS will need to be
calculated manually.

Exceptions

The Delinquent Transfer Penalty does not apply to the following:

Vehicles that are eligible to be issued classic/antique plates under section 504.501 and
504.502

A motor vehicle dealer that is applying for title in the dealership name
Vehicles owned by exempt agencies

Vehicles transferred by Operation of Law (for example repossessions, Affidavit of
Heirship) unless a sale (public or auction) has occurred

Corrected title transactions (no transfer of ownership)
Stolen vehicles being titled by insurance companies

Vehicles covered by salvage ownership documents (Texas or out-of-state),
nonrepairable title, salvage certificate, etc.
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* Non-titled vehicles (trailers/semitrailers, farm trailers/farm semitrailers, Permit or
Machinery plated vehicles)

Note: Vehicles owned by exempt agencies are only exempt when the vehicle is being
transferred to another exempt agency. If an exempt vehicle is being
transferred to a non-exempt purchaser, the transfer is eligible for the
delinquent transfer penalty.

Dealers

A dealer is exempt from the thirty day filing period when an application for title is filed in
the name of the dealership, provided the dealer has a current dealer number and the
number is shown in the transaction.

Transfers by Operation of Law

The person to whom a vehicle is transferred by operation of law (refer to Transfer of
Vehicle by Operation of Law) is exempt from the thirty day filing period. For example,
the person designated as purchaser on an affidavit of heirship is not subject to the penalty
nor is a lienholder who repossesses a vehicle. However, in case of repossession, if the
lienholder assigns title, the purchaser would not be exempt from the penalty (unless
assigned to a dealer possessing a current dealer number).

Applications for Corrected Title

The 30 day filing period does not apply to applications for corrected title since no transfer
is involved.

Insurance companies

The penalty does not apply when an application for title is filed by an insurance company
on a stolen vehicle provided the application is accompanied by an affidavit stating that the
vehicle was stolen and a total loss claim has been paid.

Salvage Vehicles

The penalty does not apply to the purchaser of a vehicle, which is transferred on a
salvage ownership document (Salvage Certificate, Salvage Vehicle Title,
Nonrepairable Vehicle Title or out-of-state salvage document).
Non-titled vehicles
The penalty does not apply to non-titled vehicles, including:
* Vehicles issued PERMIT or MACHINERY license plates;
» Trailers and semitrailers with a gross weight of 4,000 pounds or under; or
* Non-titled farm trailers and farm semitrailers.

Rejected Transactions

If a vehicle purchaser attempts to file application for title and the title trans